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AUDITOR'S REPORT

To the Members of the
SOMBRILLAREFUGEE SUPPORT SOCIETY

I have audited the statement of financialposition of the Sombrilla Refugee Support Society as at
August 31, 2004 and the statements of operations and changes in fund balances, and cash flows for the
year then ended. These financialstatements are the responsibilityof the Society management. My
responsibilityis to express an opinion on these statements based on my audit.

Except as explained in the following paragraph, I conducted my audit in accordance with generally
accepted auditing standards in Canada. Those standards require that I plan an audit to obtain reasonable
assurance whether the financialstatements are !Teeof material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in financial statements. An audit also
includes assessing the accounting principles used and significantestimates made by management, as well
as evaluating the overall financialstatement presentation.

In common with many nonprofit or charitable organizations, the Society derives revenue !Tomdonations
and fund-raisingactivities, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly,my verification of these revenues was limited to the amounts recorded in the records of the
Society and I was not able to determine whether any adjustments might be necessary to either donations
and fund-raisingreceipts, excess of revenue over expenditures, assets and surplus.

In my opinion, except for the effect of adjustments, if any, which I might have determined to be necessary
had I been able to satisfYmyselfconcerning the completeness of the donations and fund-raising revenue
referred to in the preceding paragraph, these financialstatements present fairly, in all material respects,
the financialposition of the Society as at August 31, 2004 and the results of its operations and cash flows
for the year then ended in accordance with generally accepted accounting principles for nonprofit
organizations.

October 22, 2004 anagement Accountant

"BUILDING TRUST ON A SOLID FOUNDATION"

*Denotes Professional Corporation



SOMBRILLA REFUGEE SUPPORT SOCIETY
Statement of Financial Position

As At August 31, 2004

Current Assets
Cash andbank
Shorttenn investments
Accountsreceivable

Inventory
Prepaid expenses

Capital Assets -note 3

TOTAL ASSETS

Current Liabilities
Accountspayableand accruedliabilities
Deferred contributions -note 4

Net Assets
Investedin capitalassets
Unrestricted

TOTAL LIABILITIES and SURPLUS

Approved by the Board

Director

Director

ASSETS

LIABILITIES

SURPLUS

7,371
71,819

3,731
80,237

79,190 83,968

2004 2003
$ $

82,610 76,664
0 76,105

48,208 234

2,691 2,965
192 0

134,801 155,968

417 931

135,218 156,899

417 931
5511 72,000

56,028 72,931

1351 156,899



SOMBRILLA REFUGEE SUPPORT SOCIETY
Statement of Operations and Changes in Fund Balances

For the Year Ended August 31, 2004

2004 2003

Operating Project
Fund Fund Total Total

$ $ $ $

REVENUES
Contributions 0 268,195 268,195 257,165
Fundraising 9,719 0 9,719 7,851
Other 369 0 369 961

TOTAL REVENUES 10,088 268,195 278,283 265,977

PROGRAM EXPENSES
AgricultureDevelopment-Honduras 0 79,750 79,750 54,042
Argentina 0 3,151 3,151 0
ComitancilloEmergency 0 0 0 2,120
ComitancilloSchoolsBursary 0 0 0 1,056
El SalvadorEarthquakeRelief 0 0 0 13,795
Peace Accord Project -Guatemala 15,536 35,769 51,304 72,638
PrimaryHealth Care ProjectI 0 0 0 17,269
PrimaryHealth Care ProjectII 0 113,229 113,229 57,297
PublicEngagement 7,183 120 7,303 11,892
Scholarship 1,101 0 1,101 0
Stove Project 0 0 0 3,065
Wild Rose QuarterlyGrant 0 0 0 317

ADMINISTRATION
Amortization 514 0 514 695
Bank charges 454 0 454 443
Fundraising 0 0 0 1,192
Miscellaneous 2,222 0 2,222 1,465
Professionalfees 3,726 0 3,726 2,242
Telephoneand office 3,145 0 3,145 5,647
Traveland monitoring 1,110 0 1,110 70
Wages andhonorarium 28,177 0 28,177 12,779

63,168 232,018 295,186 258,023

Excess (Deficiency)of Revenue over Expenses -53,080 36,177 -16,903 7,954

Fund balances at Beginning of Year 61,484 11,446 72,931 66,724

Write off of Amistad Account -note 6 0 0 0 -1,748

Transfer to (from) fund 36,178 -36,178 0 0

Fund balances at End of Year 44 11,446 56,028 72,931



SOMBRILLA REFUGEE SUPPORT SOCIETY

Operating Fund
Statement of Cash Flows

For the Year Ended August 31, 2004

2004
$

2003
$

CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES

CASH PROVIDED BY (USEDFOR) INVESTING ACTIVITIES
Shorttenn investments
Writeoff of Annistad account

INCREASE (DECREASE) IN CASH DURING THE YEAR

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

REPRESENTED BY:

Cash and bank 82,610 76,664

Excess(Deficiency)of revenueover expenses -16,903 7,954

Add itemsnot involvingcash:
Amortization 514 695

-16 8,649

Changesin workingcapitalitems
Accountsreceivable 0 0

Inventory(increase) 274 -872
Prepaidexpenses(increase) -1,292 2,187
Otherreceivables(increase) -47,975 -228
Accountspayableand accruedliabilities 3,640 2,309
Deferredcontributions(decrease) -8,417 -18,388

-53,771 -14,992

76,105 -747
0 -1 748

76,105 -2,494

5,945 -8,838

76,664 85,502

82,610 76,664



SOMBRILLA REFUGEE SUPPORT SOCIETY
Notes the Financial Statements

For the Year Ended August 31, 2004

1. NATUREOF THE ORGANIZATION

The SombrillaRefugee Support Society (Society) is incorporated under the provisions of the
Canada Corporations Act as a not-for-profit organization. The Society is a Canadian Public
Foundation registered under the Income Tax Act (Canada) and as such is exempt from income
taxes and able to issue donation receipts for income tax purposes.

The Society was created to sponsor refugees from Central America and to administer projects in
Central and South America.

2. SIGNIFICANTACCOUNTINGPOLICIES

The financialstatements are prepared in accordance with accounting principles generally
accepted in Canada and reflect the following policies:

Fund accounting
The Society follows the deferral method of accounting for contributions.

The Operating Fund accounts for the Society's program delivery, administrativeand other
operating activities. This fund reports unrestricted resources and restricted operating
contributions.

The Project Fund reports only restricted resources that are to be used for project activity in
Central America, which is consistent with the Society's objects as described in note 1.

The Endowment Fund reports resources contributed for permanent endowment. Investment
income earned on resources of the Endowment Fund is reported as revenue of the appropriate
fund depending on the nature of any restrictions imposed by contributors of funds for
endowment. As of August 31, 2004, the Society has not received contributions considered to be
endowments.

Short term investments

The Society invests funds in term deposits at cost and recognizes interest as income as earned.
At present the Society has no term deposits.

Comparative figures

Certain figures for 2004 have been reclassified in preparing the comparative financialstatements
to conform to the presentation adopted in the 2004 financialstatements.
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